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PRICE  ONE  SHix-LiNG 


A  Stateffleat  of  National  and  Imperial  Importaace,  founded  upon 

Truth  and  Facts 


By  CHARLES  W.  SMITH 


PBIOMAMINES-THE  EESULT  OE  "COimS" 

THE  OKIME  OF  THE  CENTURY 


The  latest  example  of  Famines,  created  by  Man,  is  the  unprecedented 
"  oomering  "  of  the  whole  of  this  season's  American  cotton  crop  by  the  forma- 
tion of  a  "  Cotton  Trast,"  backed  up  by  a  syndicate  of  American  and  other 
foreign  Capitalists,  and  aided  and  abetted  by  oertun.rich  English  commercial 
houses.  The  outcome  of  a  deeply  laid  conspiracy  in  America  last  spring,  and 
entered  into,  firstly,  with  the  direct  object  of  preventing  the  necessary  supplies 
required  by  English  spinners  fiwr  the  current  season  reaching  our  shores, 
wen  ai  F4imine  Prices  ;  and  secondly,  to  pocket  the  extra  "  millions  "  which 
tiiese  conspirators  could  demand  by  the  "  artificial"  enhancement  of  prices  of 
the  raw  material  caused  thereby.  The  result  has  been,  aspl(^^ted  for,  a  Price* 
Famine  of  Cotton  throughout  Lancashire,  verging  almost  upon  a  supply-panic. 
In  fact,  if  it  had  not  been  for  the  large  stocks  left  over  at  the  end  of  last  seascn, 
the  Lancashire  cotton  mills  would  have  been    starved  out." 

Just  in  a  similar  manner  have  nearly  the  whole  stocks  of  Surat  cotton  in 
Bombay  been  bought  up  by  a  powerfol  group  of  native  speculators,  causing  a 
Price-Famine,  and,  in  conseqaence,  an  unparalleled  crisis  in  the  Mill  Industry 
of  India,  resulting  in  a  general  shcnirtime  movement,  while  it  is  stated  that 
many  of  the  weaker  miUs  have  already  gone  to  the  wall  and  are  under  liquidar* 
tion,  a^d  that  even  some  of  the  stnmgw  ones  will  have  to  dose  their  doors 
within  a  very  short  time.  Such  a  state  of  affidrs  has  caused  a  general  difr- 
organisalicm  of  the  Cotton  Trade  ahnort  throughout  the  whole  of  the  East. 

Take  again  the  Egyptian  cotton  crop,  which  also  has  been  cornered," 
resolting  in  a  FricerFamine,  notwithstanding  that  the  crc^  has  been  a  large 
one.  As  this  Statement  deals  with  Famines,"  it  is  amusing  to  point  o\A 
that  the  plausible  reason  put  forth  to  the  world  for  thia  Price-Eamine  lies  in 
the  pure  assumption  ^^that  there  may  be  almost  an  entire  failure  of  next 
year's  cotton  crop,  owing  to  a  probable  drought  due  to  the  diflSculties  of 
irri^tion  caused  by  a  low  Nile,  Ac." 

The  truth  is,  that  all  ttw  above  Price-Eamines  are  4he  direct  results  of 
"  Comers,"  eansed  by  gambling  in  paper-contracts,  called  Options  or  Futures, 
and  carried  on  in  the  various  ''International"  Cotton  Ejnrhanges  of  America, 
Idverpool,  Atonndria,  and  Bombay  in  tiie  Mid  growtiifi.  ^ISH^H^  here  j^lainhj 
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mdtrstood,  that    Cormiers  "  are  (mly  made  possible  hy  such  gambUng  operafMm 
in   fictitious  "  products,  ^ 

In  fact,  the  methods  employed  are  nearly  an  exact  counterpart  of  lietera 
well-known  Wheat  and  Flour  Corners  "  of  1897-98,  whereby  this  <me  man, 
aided  by  English  and  Continental  agents,  was  enabled  to  Comer  tiie  W€fW$ 
food&tuffs  for  twelve  months,  and  to  such  an  alarming  extent  as  to  produce 
Famine  Prices  and  in  its  turn  Price-Famines.  This  latter  led,  not  only  to  a 
dear-loaf  crisis  in  Great  Britain  and  throughout  Europe,  but  also  to 
bread  riots  and  to  bloodshed  in  certain  Continental  countries. 

As  these  same  conspiracies  were  applied  to  foodstuffs  grown  in  India 
during  the  drought-famine  of  1896-97,  as  well  as  to  those  grown  during  the 
present  Famine,  they  constitute  one  of  the  direct  causes  for  '^artificially" 
enhancing  the  prices  thereof,  and  consequently  of  intensifying  the  momen- 
tous and  all-important  question  in  connection  witli  modem  Indian  drought* 
famines — viz.  that  of  Price-Famines,  the  result  of  Famine  Prices. 

All  authorities  have  acknowledged  that  India  can  always  feed  its  popula- 
tion with  home-grown  foodstuffs  and  yet  be  able,  even  as  in  the  famine  years 
of  189C-97,  to  export  a  surplus  quantity  of  grain.  The  Times  special  article 
only  as  late  as  the  29th  of  January  on  "  Indian  Affairs,"  corroborates  the  same 
as  follows  :  "  that  with  modern  Indian  famines,  the  Indian  crops  as  a  whole  have 
never  yet  proved  insufficient  for  the  total  food  of  tlie  population.  ...  Hij?^ 
prices  m  the  Punjaub  now  also  mean  high  prices  in  Bengal;  and  while  the 
peasantry  of  Western  India  are  suffering  intensely,  the  peasantry  of  the 
Gangetic  Delta  are  making  fortunes,  &c." 

The  plain  English  is,  the  native  and  other  grain-dealers  of  the  latter 
provinces  are  making  fortunes  at  the  expense  of  the  inhabitants  of  the  former 
provinces  by  creating  Price-Famines  throughout  the  whole  part  of  that 
famine-stricken  country — or,  in  other  words,  by  creating  local  Corners." 
This  latter  fact  has  at  last  (according  to  the  London  papers  of  October  1899) 
been  recognised  "  officially"  in  India,  for  in  the  influential  Petition  that  was 
presented  last  autumn  to  the  Viceroy,  in  connection  with  the  distress 
existing  owing  to  the  state  of  famine,  it  is  stated,  amongst  various  other 
items  for  consideration  in  that  Petition,  "  to  ask  the  Government  to  stop 
grain  speculation.'* 

However,  since  that  date,  the  Government  of  India,  as  the  following 
proves,  is  now  aware  that  enormous  grain  speculations  were  entered  into 
last  autumn  and  early  winter,  directly  the  word  Drought-Famine "  was 
whispered,  and  what  is  applicable  to  Burma  is  equally  so  (as  acknowledged 
by  the  Government)  to  all  other  parts  of  India.  The  words  of  the  Govem- 
ment  also  demooBtrate  indizeotly  the  trutJi  of  the  former  part  of  th^above 
{Mragraph* 

TMPT7,RTAL  LEGISLATIVE  COUKCIL,  CALCUTTA, 

FEBBUAKY  1,  1900. 

His  EJK3BLLENCY  The  Viceroy  Presiding. 

Hie  Hon.  Mr.  Smeaton  asked  the  following  question : — 

"  Has  the  attention  of  the  Government  of  India  been  called  to  the  great 
delays  in  deferred  telegraphic  traflSc  betwe^  India  and  Burma  ?  If  so, 
what  is  the  cause,  and  what,  if  any,  steps  are  being  taken  to  remove  it,  and 
to  accelerate  Hpoi|pliyq^  aarviee  brtwerat  India  and  Bnrma?  " 


THB  OBDIE  OF  THE  CENTDBY 


5 


The  Hon.  Sir  A.  Trevor  answered  as  follows : — 

The  attention  oj  the  Government  hcvs  been  drawn  to  (he  delays  referred  to. 
The  longest  delays  occurred  between  September  26  and  October  10,  ai\d  again 
between  December  25  and  January  1,  and  were  primarily  dne  to  a  great  and 
Mm  increase  in  this  doss  of  traffic  aU  over  India  dm  to  grain  i^eculation. 

But  if  a  man  like  Lieter  of  Chicago,  who  occupies  the  position  of  brother- 
in-law  to  the  present  Viceroy  of  India,  was  allowed,  without  any  attempt  being 
made,  either  by  the  British,  Indian,  or  other  Governments,  to  prohibit  him«M 
others,  by  means  of  gigantic  gambling  operations  in  the  world's  grain  CSBOfpB^ 
from  ''cornering"  the  foodstuffs  of  the  world,  as  shown  above,  and  for  ^ 
sole  object  of  extracting  blood-money  out  of  the  masses— how  can  it  be  ex- 
pected that  the  native  and  foreign  grain  dealers  resident  in  India  will  not 
imitate  Lieter's  example  with  Indian-grown  foodstuffs  in  time  of  famine,  and  for 
the  same  sordid  object  ?--resulting,  as  it  has  done,  in  1900  as  in  1897,  and  as 
it  will  do  in  years  to  come,  on  the  slightest  pretext  of  or  presumption  for 
drought-famines,  in  intensifying  tenfold  the  question  of  Price-Famines  by 
creatmg  Famine  Prices,  accompanied  as  the  consequence  by  the  augmen- 
tation of  disease  and  starvation  to  millions  of  that  country's  ix)verty-stricken 
inhabitants.     Quoting  an  extract  from  a  late  pamphlet  by  Mr.  R.  Batsou 
Joyner,  C.I.E.,  on  this  and  other  treatments,  re  Indian  famines,  who  has 
had  thirty  years'  experience  in  the  Bombay  Presidency,  and  was  intimately 
acquainted  with  the  great  famines  of  1876-77  and  1896-97,  as  well  as  with 
other  times  of  scarcity,  he  says:  "  Let  the  English  and  other  Governments 
carry  out  firmly  the  procedure  ex-plained,  and  the  future  history  of  India 
should  contain  no  more  dark  pages  owing  to  fickle  weather." 

Apply  the  above  international  conspiracies  hy  the  great  capitalists y  both  foreign 
a/nd  English,  as  will  certainly  he  the  case  (or,  even  as  is  possible,  by  foreign 
Qaverwmevdis  themselves),  to  the  world's  food  supplies,  in  case  of  Great  Britain 
hdng  at  war  either  ivith  America  or  with  any  of  the  wheat-exporting  Gonthiental 
oiations,  and  tiie  result  npmi  this  country  luill  be  famine  ami  starvatiwi  (caused 
few  Price^Famines  the  outcome  of  Famine  Prices)  aiul  ultimately  surrender  within 
a  few  mmths,  indepmdmlly  of  the  Government's  boasted  increase  of  our  Na;cy, 
Army,  and  gold.  Therefore,  the  first  line  of  Great  Bntains  home  defmce  must 
be  legislative  Tneasmes  by  the  Government  against  these  cornering  and^  infamous 
eommerci(d  systems,  so  as  to  prevent  the  possibility  of  such  international  con- 
spiracies, and  thus  make  our  food  supplies  in  tijm  of  peace,  and  especially  %n 
time  of  war,  absolutely  safe  under  all  human  contingencies. 

It  must  further  be  remembered  that  ''Comers''  are  not  only  applicable 
to  amicultural  products.    They  apply  themselves  equally  so  to  silver,  metals, 
and  to  certain  forms  of  paper-currencies,  which  constitute  the  basis  of 
"  Finance."    Full  particulars  of  these  latter  can  be  found  in  my  various 
publications  and  also  in  my  evidence  of  1897  (AppendLx  N,  page  256),  as 
published  in  the  "  Official "  Keport  of  the  National  A\  heat  Stores  Inquiry. 
Smce  that  year  I  could  enumerate  many  more.    All  these  entailed  financial 
and  commercial  panics,  resulting  in  disaster  and  losses,  directly  and  indirectly, 
both  on  the  world's  stock  and  produce  exchanges,  amounting  in  the  aggregate 
to  hnndieds  of  millions  of  pounds,  to  tens  of  thousands  of  individuals  residing 
in  various  pari»  of  the  world;  thus  proving  the  truth  of  the  words,  now 
written  years  ago,  by  the  Dutch  writer  Van  Gulpen,  "  that  the  great  inter- 
national c^italiflts  have  in  the  bearing  and  bulling  of  fictitious  dealings  in 
options  and  lotitres  tiie  key  to  the  mviistery  .of  the  world."  .  Truly,  then,  it 
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may  be  said  of  the  present  day,  "  Gold  rules  the  world,  and  has  become  the 
god  of  man,"  and  that,  in  order  to  obtain  the  sitmej  there  is  no  intrigue, 
scheme,  or  conspiracy  that  these  capitalists  will  not  stoop  to  in  order  to  gain 
their  end,  even  if  it  be  at  the  expense  of  their  country's  honour  or  financial 
ruin  to  their  fellow-creatures. 

i  will  give  one  glaring  example  of  the  latter  in  connection  with  the 
infamous  and  criminal  Jameson  Raid  into  the  Transvaal,  which  has  not  lately 
been  dwelt  upon  in  or  out  of  Parliament.  This  Raid  was  originated,  planned, 
and  financed  for  by  certain  international  capitalists  interested  in  the  Gold 
and  Diamond  Mines  of  South  Africa,  and  was  carried  out  at  the  end  of 
December  1895.  Now,  in  November  1895,  the  month  previous  to  the  Raid, 
these  said  capitalists  and  others  in  the  know"  on  the  Stock  Exchanges  of 
Johannesburg  and  in  Europe,  brought  about  one  of  the  greatest  financial 
panics  ever  experienced  within  the  space  of  one  month  on  the  various  Bourses 
of  the  world — viz.  by  "Bear"  selling  and  by  other  manipulations.  For 
example,  the  usual  33 1  representative  securities  dealt  in  on  the  London  Stock 
Exchange  showed  a  total  depreciation  for  that  month  alone  of  no  less  than 
58,000,000?.  Thus,  while  the  hond  fide  holders  of  secui'ities  were  witnessing 
their  property  being  wrecked  and  depreciated  to  an  alarming  extent  by 
unlimited  "  Bear  "  operations,  sold  as  hedges  by  these  capitalists  against 
their  original  holdings  of  gold-mines  and  other  South  African  stocks,  the 
latter  were  enabled  to  save  not  onlv  their  own  "financial  necks,"  but  also 
to  make  fortunes  by  the  panic  which  tliey  themselves  had  been  the  means 
of  bringing  about  under  the  knowledge  of  the  coming  Raid. 

In  connection  with  this  Stock-Exchange  gambling,  it  is  interesting,  but 
painful,  to  draw  attention  to  the  Machiavelian  speech  by  the  Chancellor 
of  the  Exchequer  on  the  17th  of  May,  1896,  at  the  Lord  Mayor's  Dinner 
to  the  Bankers  and  Merchants  of  the  City  of  London — viz.  "  he  could 
assure  them  that  he  looked  with  a  sympathetic  interest  on  the  signs  of 
increasing  speculation  on  the  Stock  Exchange,  for  he  knew  what  that  meant 
in  the  way  of  stamp  duties,  and  he  should  watch  with  great  care  that 
speculation  during  the  next  nine  months  .  .  .  Further,  that  cheap  food  and 
cheap  raw  material  were  essential  to  our  commercial  prosperity ! " 

Therefore,  includiiuj  the  worMs  pi'oducers  mid  agriculturists,  who  in  nine 
years  out  of  ten,  in  the  ahsence  of  "  Corners,"  are,  as  a  natural  sequence,  under 
these  systems,  heing ruined,  by  "  aHificial"  price-depressions,  the  direct  residt  of 
"  Bear  "  operations  and  manipidations,  it  will  be  seen  that  tens  of  millions  of 
innocent  human  beings  have  been,  are.  and  will  be  financially  affected,  and 
even  lives  sacniiced  by  bloodshed,  famine,  and  starvation,  purely  owing  to  the 
supreme  power  international  capitalists  have,  either  in  creating  "  artificial " 
Prioe-Pamines  or  "artificial"  price-depressions,  loth  of  which  are  solely  amd 
only  made  possible  by  the  existence  of  these  pemiciovs  infernationcd  "  option  and 
fuiure "  systems,  and  by  which  they  are  enabled  to  hold  the  interests,  pro- 
sperity, and  well-being  of  99  per  cent,  of  the  entire  population  of  the 
civilised  world  in  "  the  hollow  of  their  hands." 

As  95  per  cent,  of  these  paper-operations  in  produce  are  undeniably  only 
gambling  transactionB  pore  and  simple,  and  are  carried  on,  as  far  as  this 
country  is  concerned,  in  certain  "places"  under  the  guise  of  Produce- 
Exchanges  in  London,  Liverpool,  Glasgow,  and  other  leading  commercial 
centres,  it  is  remarkable  to  note,  judging  by  the  remarks  of  the  Prime 
Minister's  reply  to  Lord  Stanley  of  Alderley  in  the  House  of  Lords  on  May  1, 
1S96,  in  connection  with  questaons  raised  in  this  statement,  that  they  are 
apparently  "officially"  recognised  by  the  Board  of  Trade  as  genuine  and 
htmAfiAe  fennaaetions,  soA  conseqnently  the  said  ''places"  licensed  by  that 
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Government  Department  for  the  carrying  of  them  out !   This  also  in  face  of 
the&efc  that  during  certain  suits  tried  before  a  judge  and  special  jury  and 
twice  before  the^een's  Bench  and  in  the  House  of  Lords  nine  judges 
including  the  Lord  Cauiaoellor  and  seven  Lords  of  Appeal,  had  delivered 
iudffmeS  that  similar  paper-operations  were  gambling  transactions,  thus 

could  not  ohe<*  these  as  gambling  transactions,  and,  fisher,  that  they  could  not 
distinguish  the  diferenoe  between  what  is  gambling  and  legitimate  speculation. 

Pbally,  as  tiie  Governments  «?  Pariiaments  of  the  United  States, 
CJanada,  Argentina,  and  South  Australia,  as  well  as  those  of  aU  the  leading 
coraSs  on  the  Ckmtinent  of  Europe,  have  either  by  actual  or  proposed 
legishitive  measures,  bofli  with  regard  to  thek  Stock  <^  Produce  Exchanges 
acknowledged  the  fondamental  troth  of  the  facts  as  put  forth  m  this 
StatementTthe  dime     the  century,  as  &r  as  this  countey  is  concerned 
must  be  laid  on  the  heads  <rf  those  m«nbers  of  the  Bntisb  Goven^ent  who 
are  the  responsible  onea  for  the  intaieBbi  mvolved  butwho,  W 
wilful  ignorSce  or  fiom  ciass  blindness,  or  it  may  be  from  pro-capitalistic 
interest!,  continue  even  to  shirk  any  official  inquby  into  the  momentous^^^^ 
and  Imperial  issues  at  Stake  to  our  oomitiy  and  to  o^oolomeB,  whidi  have 
been  proved  to  have  arisen,  and  I  maintam  will  yet  arise,  out  of  these 

""^^For!  fr^  1899,  certain  members  of  the  Government  during  those 

years,  and  on  many  occasions  in  both  Houses,  have  r^  P^^^'^^^ 
icquiesce  in  the  following  suggestions,  in  answw  to  qnesbons  asked  ^em  by 
several  members,  backed  up,  as  tiiey  have  been,  by  some  fifty  or  more 
resolutions,  passed  by  our  leading  agricultural,  trade  and  oth^^r ^oc.eU^, 
thereby  depriving  th^  nation  of  tiie  knowledge  of  what  m  the  trutii,  tiie 
whole iuth,  and  notiung  but  tiio  truth:  (1)  An  Litemational  Inqm^; 
(2)  an  International  Conference ;  (3)  a  Select  Pteliament^  Inq'^i'T 
Evidence;  (4)  to  introduce  Legishition;  (5)  to  adc  the  Hungarian  Govern- 
ment for  a  copy  of  the  Offidal  Report  of  ji^Jntematoional  AgnculW 
Conference  at  Budapest ;  (6)  to  lay  upon  tiie  both  Hou^esa  co^ 

of  Charles  W.  Smith's  evidence  specially  prepared  at  the  request  of  tiie  Boya^ 
Commission  of  Agriculture-two  mpmbers  of  which  are  at  jwsent  members  of 
Her  Majesty's  Government,  viz.  Mr.  Long  and  Mr.  CJhaplm--but  suppMBsed 
As  the  Report  issued  by  this  Commission,  sofer  aar^arfs  this  special  subject^ 
carried  great  weight  in  Parliament  as  well  as  with  tiw  Press,  it  is  my  nght  to 
make  pfblic,  in  the  interests  of  tiie  oomitry,  tiiat  it  was  only  a  one-man  3 
Report-viz.  that  of  Sir  R.  Giffen,  the  acknowledged  «  chMnpion  of  capit^ 
bankers,  and  of  the  Stock  Exchange.  This  &0t  is  ''^^^^ J^f^ 
the  biased  and  illogical  Report  of  tiiat  Commisfflon,  ^d  fiiUy  jusbheB  my 
remaiks  in  "  My  Reply  "  to  that  Report,  published  in  1897. 

:E3^tnusb  from  a  Londm  Press  Letter,  Jamary  1900. 

Options  amd  Futures. 
"Let  me  supplement  the  personal  remarks  made  in  tiie  letter  whkh  appears 

in  your  issue.  It  is  true  I  brought  tiie  questi^^  ^  'Com  Gambling 
before  the  German  Emperor  in  1893.  In  1894.  H.LIL  announced  m  his 
speech  from  the  Throne  the  introduction  of  Government  l^plataon  on  this 
question.  In  1896,  Prohibitive  legislation  was  V^^]V^^f^§^j 
200  votes  against  39,  and  came  into  force  January  1,  189^.  \ 
have  continually  brought  the  same  question  be&w  aU  foreign  and  ootonial 
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Govemm^ts  and  Ftoliaments  as  well  as  our  own.  Besalt,  success  (more  or 
less)  with  one  and  all,  except  with  the  latter.  This  I  can  prove  by  ^  official ' 
documents  in  my  possession,  as  well  as  from  letters  received  from  certain  of 
the  Sovereigns  themselves,  and  also  from  members  of  the  various  Govern- 
ments and  other  leaders.  These  I  published  in  1897  in  book  form,  together 
•with  all  legislative  foreign  measures,  actual  and  proposed,  up  to  that  date. 
Since  then  I  could  enumerate  more.  But,  with  regard  to  H.M,  Govern- 
ment, it  is  also  true,  as  stated,  that  not  only  have  the  members  thereof  (on 
dozens  of  occasions,  I  may  add)  *  refused  to  listen  to  uie  and  officially 
snubbed  me,'  but  certain  members  have  defended  themselves  on  some  thirty  or 
more  occasions  and  in  both  Houses,  by  untrue  and  ignorant  answers  to  ques- 
tions asked  by  various  members.  Also  I  can  prove  by  *  official '  documents 
I  hold,  that  the  two  reports  from  II. M.  representai:ives  abroad  '  On  Foreign 
Legislative  Measures  respecting  Gambling  in  fictitious  Wheat  Contracts,'  &c., 
and  issued  by  the  Foreign  Office  in  April  1895  and  May  1898  respectively, 
and  presented  to  both  Houses  by  command  of  her  Majesty,  are  false  and 
unreliable. 

**  Lately  I  have  again  done  my  utmost  on  several  occasions  to  bring 
the  truth  of  my  assertions  home  to  H.M.  Government,  especially  with 
regard  to  '  Corners  in  Foodstuffs.'  For  example,  I  will  give  extracts 
from  my  lettei's  to  the  Chancellor  of  the  Exchequer.  After  bringing  certain 
facts  before  him,  I  wind  up  by  pointing  out  two  coi"tain  disasters  which  will 
happen  to  this  country  in  the  future,  unless  H.M.  Government  does  prohibit 
the  gambling  in  "  foodstuffs."  Fii*st,  Great  Britain  will  be  starved  into 
"  surrender  "  within  a  few  months  in  case  of  being  at  war  with  America  or  a 
Continental  nation,  quite  independently  of  our  Navy  or  Army  ;  second,  ruin 
to  our  national  industry  and  all  connected  with  agricultural  land.  I  also 
point  out  that  H.M.  Government  will  not  listen  to  experts  on  any  subject, 
until  it  is  too  late  and  disaster  stares  the  country  in  the  face. 

"Finally,  as  stated  in  my  circular  letter  to  the  British  Press  oialy  a  fort- 
JUght  ago,  and  which  was  published  largely,  I  am  prepared  to  substantiate  on 
oath  before  an  honest  tribunal  all  facts  as  enumerated  by  myself,  not  only  in 
my  various  evidences  given  before  the  Royal  Commission  of  Agriculture  in 
ISO^,  re  Agriculture  Depression,  and  before  tht-  National  Wheat  Stores 
Inquir}^  in  1897,  re  our  food  supplies  in  time  of  wur,  but  also  in  my  various 
publications,  both  home  and  foreign,  published  since  1892  on  the  same 
questions.  What  more  can  one  man  do  in  order  to  bring  home  the  absolute 
truth  to  II.M.  Government,  of  a  gigantic  system  of  commercial  conspiracies, 
gradually  but  surely  seizing  on  one  great  staple  product  after  another,  and 
spi'eading  ruin  and  disaster,  firstly,  among  the  commercial  classes,  fanners 
and  landowners;  aud^  secondly,  among  the  masses  'i 

(Signed)  "CHAELES  W.  SMITH;' 

8alu8  popuU  mjrrema  ed  lex  ! 

It  was  not  until  certain  well-known  sj'stematised  frauds,  that  had 
existed  for  years,  became  an  outrageous  scandal,  that  H.AI.  Government  was 
forced  to  introduce  legislative  measures  to  protect  the  public  from  them. 
The  same  remark  applies  to  the  measure  introduced  by  the  Lord  Chief 
Justice  of  England.  They  are  as  follows  : — 1.  To  prevent  Company 
Promoters  and  Directors  of  Public  Companies  from  defrauding  the  public. 
2.  To  prevent  Money  Lenders  from  defrauding  the  public.  3.  To  prevent 
the  defrauding  of  honest  traders  as  well  as  of  the  pubhc  by  dishonest  traders, 
by  means  of  secodt  oonuniasions,  &c. 
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This  being  the  case,  why  should  it  not  be  the  bounden  duty  of 
H.M.  IGnisters  and  also  of  the  great  Law  Officers  of  the  Crown,  who  preside 
over  a  nation  professing  so  loudly  Chxistiaii  priscipleB,  to  introduce  similar 
restrictive  legislalive  measaree  against  a  systrai  which,  per  se,  has  gradually 
become  the  basis  kst  one  of  t&  moat  far-reaching,  selfish,^  and  world-de- 
atractive  forms  of  gambling  ii^bich  esdst  in  this  oonntay  ?  Considoring,  further, 
ttyftt  it  <vly*  oonstitates  a  commerdal  conspiracy  against  the  producer  as  well 
as  against  the  bond  fide  trader,  manufiirtnrer,  and  legitimate  speculator.  Ajso, 
because  one  of  the  results  arising  out  of  tiie  system  is  a  direct  offeiuse  agamst 
Divine  Providence,  comprising  as  it  does  a  legalised  crime  (by  2uaB6  Fric6- 
Famines)  on  b^alf  of  unsompulous  capitalists,  against  the  masses  and 
Gonsnmers,  and  especially  so  in  connection  with  "  Tbim  Daily  BreacL** 

On  this  sacred  dde  of  the  question,  I  can  re-edho  the  tene  sentimeiits  in 
tiie  words  of  tiie  well-known  political  economist,  Dr.  G.  Buhlaad  of  Fribonig 
University,  Suisse.  He  wrote>  in  1896  :  "  CSiristendom  has  sanctified  bread. 
A  pious  custom  considers  it  a  sin  to  throw  it  away.  Of  all  the  matedud 
blessings  of  this  earth,  bread  is  for  man  the  most  indispensable.  And 
bread  has  heen  converted  by  ficUUous  dealings  in  futures  inio  a  ^gambling 
counter,'  and  this  in  order  to  estabUsk  on  ths  Produce  EsDchm^  *  a  Monte 
Carlo  tvithout  the  musicy  at  wlidch  tiie  great  iniernoHonal  capitaUets 
hold  the  banh.  This  is  an  abuse  of  bread  directiy  antagonistio  to  the  ^irit  of 
Christianity  that  must  be  forbiddra  in  a  Christian  State.'' 

I  challenge  any  man  to  controvert  on  oatii  that  the  words  above,  and 
])rinted  in  italics,  do  not  represent  the  actual  and  true  state  of  affidrs,  as 
exist  to-day,  on  every  Produce,  Cotton,  and  Metal  Eacehange  irhen  these 

systems  are  still  in  vogue. 

As  the  United  States  and  Great  Britain  are  the  two  principal  connlaies 
in  which  Price-Famines  due  to  "  Comers  "  are  "  hatched  and  plotted,^  it  is  well 
to  recall  the  words  uttered  by  Mr.  President  Cleveland  in  his  inangmfal 
address  at  Washington  on  March  4,  1893,  concerning  such  conspiracies. 
He  said :  "  The  existence  of  an  immense  aggregation  of  kindred  enterprise  and 
combinations  of  business  interests,  formed  for  the  purpose  of  limiting 
production  and  fixing  prices,  is  inconsistent  with  the  fair  field  which  oa^bA 
to  be  open  to  every  independent  activity.  Legitimate  strife  in  business 
should  not  be  superseded  by  an  enforced  concession  to  the  demands  of 
combinations  that  have  the  power  to  destroy,  nor  should  the  people  to  be 
served  lose  the  benefit  of  the  cheapness  which  usually  results  from  wholesale 
competition.  These  aggregations  and  combinations  frequently  constitute 
conspiracies  against  the  interests  of  the  people,  and  in  all  their  phases  they 
are  unnatural  and  opposed  to  our  American  sense  of  fairness" 

I  am  fully  conscious  that  my  voice  in  this  world's  v^iv  acknowledged  just 
cause  is  only  a  humble  one,  but  it  is  an  earnest  one.  I.  however,  shall 
continue  to  base  my  belief  in  the  future,  as  I  have  already  done  during  the 
past  fifteen  years  of  my  work,  on  the  truth  of  the  words  below,  penned 
years  ago,  but  which  nevertheless  hold  good  to-day,  even  in  face  of  the 
demoralising  facts  that  Comers,  Trusts,  Combinations  and  "  Bear-manipula- 
tions "  are  still  legalised  by  certain  Governments  as  legitimate  operations,  and 
that  these  are  looked  upon  by  a  few  of  the  leading  capitalistic  houses  in  the 
commercial  and  financial  world  (shame,  may  be,  to  say)  as  honourable  and  fair 
tranaactions,  viz. : — 

"  Jj5>  voice,  however  feMe,  Ufied  up  for  truth ,  dies'' 
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MAJtCH  1900. 

THE  BUDGET. 

Tax  on  Pkoduce  Contracts. 

'The  fiaegoing  *•  Statement"  was  written  and  printed  before  the  Chancellor 
of  the  Exchequer,  onbehiOf  of  the  OoTeminent,  introduced  his  financial  state- 
ment in  the  Honfie  of  Gommona  oa  the  5th  inat.,  reThe  Budget,  with  regardto  the 
expenses  of  tlie  present  Boer  wwt.  Amongst  his  various  proposals  was  one  to 
impose  a  stamp  duty  of  1«.  on  contract  notes  of  produce  which  are  delivered 
by  brokers  |to  thdr  clients,  just  as,  in  a  amilar  way,  thqr  »»  imposed  on 
transactions  on  the  Stock  Exchange.  The  CawHioeUor  said  he  was  told  that 
these  transactions  were  so  num«Kras  that  the  result  was  likely  to  boMiincrBaae 

to  the  revenue  1^  150,000?.  a  year.  .    ,  ,         •  * 

Without  making  farther  comments,  I  will  simply  give  below  copies  of 
certain  correspondence  wMch  have  passed  Iwtween  the  ChanceUor  and  myself, 
prior  to  and  subsequent  to  the  said  proposal  by  the  Chancellor.  They  wiU 
speak  for  themselves.  But,  as  this  "Statement"  deals  with  "Comers  as 
well  as  with  '« Bear  manipulations,'*  there  are  two  farther  in  oonneciMm 
with  them  which  I  will  lay  before  the  Government.  One  is  liiat  which  was  so 
prominently  brought  forward  by  the  Lord  Chief  Justice  of  England  on  April 
18,  1899,  before  the  London  Chamber  of  Commerce,  when  "OomerB  and 
Kings  "  were  before  that  body  for  discusdim.  It  is  that,  from  the  year  1216 
up  to  1844,  the  "  forestalling,"  etc.,  of  fiumers'  crops  were  prohil»ted  mGiwt 
Britain,  both  by  Statute  and  by  Common  Law,  and  were  only  repealed  ia 
latter  year.  Almost  all  Continental  nations  had  similar  laws  with  r^ud  to 
the  hoarding  up  and  the  forestaUing  of  foodstufis.  The  second  is,  th^  after 
the  colossal  financial  panic  of  1866,  caused  largely  by  "  Bear  "  sales  and  other 
manipulations  on  the  Stock  Exchange,  an  Act  to  amend  tiie  law  in  r^wct 
of  the  sale  and  purchase  of  "  fictitious"  shares  in  Joint  Stock  Banking  Ctom- 
•  panies— called  Leeman's  Act,  Vict.  cap.  XXIX.— was  passed  in  1867,  andisin 
force  to-day.  This  Act  prohibits  Bear  sales,  and  cooMsts  of  thre6  clauses. 
Therefore  the  questions  of  "  Corners"  and  "Bear  sales"  have  both  formed 
the  basis  for  Imperial  Legislation  in  years  gone  by,  and  been  recognised  by 
previous  British  Governments  and  Parliaments  as  cursM  upon  the  majority 
of  Her  Majesty's  subjects.  »         «  * 

Why.  therefore,  should  not  the  present  British  and  Indian  Governments 
prohibit  "by  legislative  measures  in  1900  the  somewhat  similar,  but  fear  more 
perfect  systems,  (Options  and  Futures)  by  which  the  forestalling  of  the  products 
of  the  earth  are  made  so  easy,  not  only  by  means  of  "  Bull "  operati(ms  wi&  the 
object  of  cornering  and  artificially  raising  prices  against  the  massM,  but  also, 
nnder  these  neiv  systems,  of  artificially  depressing  values,  to  the  detriment  of  the 
producer,  hond-iide  trader,  and  legitimate  speculator,  by  the  power  of  "  Bear 
sales  of  "fictitious"  products  and  by  other  illegitimate  manipulations,  the 
combination  of  which  constitutes  a  series  of  conspiracies,  and  consequently  are 
the  greatest  crimes  of  the  present  century  ? 

I  will  simply  add  that  the  foregoing  "  Statemijnt,"  and  the  brief  facts  I 
bring  forward  in  my  letters  to  the  Chancellor,  must  be  ray  reply  to_  the 
pecuniary  and  self-interested  remarks  made  by  the  various  London  and  Livei^ 
pool  Commercial  and  Trade  Associations  who,  on  the  14th  inst.,  interviewed 
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the  Chancellor,  and  were  put  forth  by  them  as  theii-  arguments  against  the 
Tax  being  imposed  on  various  forms  of  contracts.  It  is,  however,  satisfactory 
to  notice  that  some  of  the  arguments  agree  with  those  in  my  letter  to  the 
Chancellor  of  the  10th  inst.  But  the  principal  points  at  issue  were  entirely 
shelved.  These  were  the  enormous  "  difference  "  between  contracts  represent- 
ing actual  products,  and  those  representing  merely  "  fictitious  "  products,  as  well 
as  the  ruin  the  latter  cause  to  all  bond  fides. 

These  can  only  be  brought  to  light  by  a  special  Parliamentary  Inquiry, 
with  evidence  taken  on  oath.  Where  such  inquiries  have  taken  place,  either 
in  America  or  in  certain  Continental  countries,  both  have  been  proved  up  to 
the  hilt.  I  maintain  the  questions  at  issue  are  far  more  reaching  and  serious 
all  the  world  over  in  their  evil  and  ruinous  efiects  than  the  mere  questions  of 
whether  a  smril  tax  be  imposed  or  not  on  option  contracts,  or  whether  such  a 
tax  wodd  cause  an  inconvenience  to  certain  so-called  English  and  Foreign 
tradeiB,  whether  they  style  themselves  principals,  brokers,  agents,  or 
HMKehante,  or  whether  they  reside  in  this  or  in  other  countries  abroad. 

«  To  Sir  M.  Bidcs-Bemsh,  Bark,  M.P.,  ihe  ChaauxUor  of  tiie  Eeohequgr, 

London. 

"  Gheltenlittm :  Jtaaaaj  10, 1900. 

"Sir— As  your  speech  in  1896  at  the  Lord  Mayors  dinner,  before  the 
baakers  and  merchants  of  the  City  of  London,  made  it  apparent  that  you 
were  a  warm  supporter  and  sympathiser  with  the  ruinous  gambling  operations 
on  the  Stock  Exchange,  solely  because  the  said  gambling  brought  the  National 
Bxcheqaer  mi  increased  Eevenue  derived  from  stamp  duties,  I  can,  under 
tiiese^eumstances,  laing  before  you  a  plan  by  which  a  still  gieater  Revenue 
can  be  raised  to  meet  part  of  the  stupendous  financial  expenses  of  this  war- 
to  the  detriment  of  a  few,  I  admit,  but  to  the  lasting  advantage  of  the  majority 
and  to  the  nation  at  Iwge.  It  is,  to  extend  the  stamp  tax  to  all  contracts  on  the 
Stoek  Exchanges,  as  well  as  to  levy  similar  taxes  on  all  option  and  future 
ffamhlinir  contracts  ^vhich  rep-esent  merely  'fictitious'  commodities,  entered 
Lto  onoor  various  Produce,  Cotton,  and  Metal  Exchanges.  If  both  these 
were  raised  to  such  an  extent  as  to  practically  kill  all  such  "  gambling 
operations,  it  would  prevent  Ihree  certwn  disasters  happening  to  this  country 

in  tiie  future :  ^ ,  -r      ,  i.i    oi.  i 

"  1st.  Financial  ruin  to  thousands  of  hond  fide  Investors  on  the  Stock 
Exchanges.  2nd.  Great  Britain  being  starved  of  foodstuffs,  as  well  as 
*snrrOTder '  within  a  few  months,  in  case  of  being  at  war  with  a  continental 
nation  or  with  America.  3rd.  Total  ruin  to  our  national  industry  and  all 
connected  with  agricultural  land,  as  well  as  to  many  of  our  trade  industries. 

"I  trast,  Sir,  these  proposala  will  have  your  most  earnest  consideratMm 
before  it  is  too  kite.  ^^^^    CHARLES  W.  SMITH." 

"  To  CJuirles  W.  SmUh,  Esq. 

"London:  JsniiKry  11, 1900. 

«  Sirr-I  am  desired  by  the  Chancellor  of  the  Exchequer  to  acknowledge 

the  receipt  of  your  letter  of  the  10th  inst.  ^tttttt^ia^t  Ai3r» » 

(Signed)  «  L.  A.  GUILLEMABD, 
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Ta  the  Might  Mm.  Sir  M.  Skke^Beach,  BaH.,  if  JP. 

"Obeltflsiham:  Mttreb  10,  1900. 

Sir, — While  confirming  my  letter  of  January  10  last,  on  the  above  subject, 
I  wish  to  bring  before  you  a  few  salient  points  in  connection  with  the  same, 
considering  that,  since  that  date,  you  have  made  a  proposal  in  your  Budget  to 
adopt  the  idea  ;  but,  I  may  add,  in  only  a  half-hearted  manner,  and  which,  as  is 
now  proposed  by  yourself,  will  not  have  the  desired  effect,  as  I  brought  before 
vou  from  a  National  point  of  view — that  is,  the  "  taxing  out  of  existence"  of 
all  gambling  option  contracts,  which  rep'esent  merely  '^fictitious  "  produce,  cotton 
a/iuL  metals. 

"  It  is  these  contracts  which  are  the  direct  cause  of  ruin  to  agriculturists, 
producers,  bond  fide  traders,  and  legitimate  speculators,  as  well  as  to  the 
masses  and  consumers  in  years  of Comers,"  such  as  did  exist  during  the  Lieter 
Wheat  Corner  of  1897,  and  as  at  present  exist  in  many  commodities,  say  in 
cotton,  copper,  tin,  and  pig-iron. 

''As  far  as  I  can  gather  from  newspaper  reports  of  your  reply  in  the 
House  on  the  8th  inst.  to  Mr.  McxVrthur,  M.P.,  your  intentions  are,  that  a  Is. 
stamp  tax  be  imposed  on  all  contracts,  whether  for  the  sale  or  purchase  of 
actual  spot  goods  in  produce,  cotton,  and  all  sorts  of  metals,  as  well  as  for  the 
sale  or  purchase  of  Futures  or  Options  in  those  commodities;  the  only 
exception  being  sales  or  purchases  between  principals,  without  the  intervention 
of  a  Broker.    Further,  that  no  contracts  under  the  value  of  lOOZ.  be  so  taxed. 

If  this  is  the  case,  I  consider  the  same  most  unjust  to  those  bond  fide 
Brokers  who  are  dealing  in  actual  products  for  principals,  in  comparison  to 
those  who  are  dealing  in  paper-contracts  called  Futures  or  Options,  which 
represent  non-existing  products. 

With  regard  to  the  former  class,  I  am  sure,  from  patriotic  motives,  there 
will  be  few  Brokers  who  will  raise  an  objection  ta  the  tax,  for  spot  trans- 
actions and  other  legitimate  business  ;  but,  nevertheless,  it  will  come  very  hard 
upon  many,  owing  to  the  small  amount  such  contracts  generally  represent, 
and  also  owing  to  low  prices  of  produce,  when  Brokerages  derived  from  sudi 
are  so  small. 

"  But  with  regard  to  the  ruinous  '  Bear  '  and  '  Bull '  operations  in  Options 
and  Futures,  whidti  exist  ar?  lib,  on  our  Eegistered  l^roduce,  Cotton,  and  Metal 
Exchanges,  the  poeition  of  those  who  deal  in  them  is  entirely  different.  For 
the  total  dealings  in  these  contracts  must  exceed  from  ten  to  thirty  times  per 
annum  even  the  whole  of  the  yewr^s  worldrproducts  of  the  various  commodities  so 
dealt  »»,  %vhile  95  per  cmL  of  them  are  sim/ply  gambling  operations  in  'fiditious' 
or  tu»-esMting  products.  Hence,  the  face  values  of  all  these  contracts  in  the 
abrogate  must  exceed,  by  hundireds  of  miUions  of  pounds,  the  actual  value  of 
the  contracts  in  the  similar  various  commodities  bought  and  sold  on  the 
q)ot  or  on  other  contracts  which  represent  the  *  actual '  products. 

"Therefore,  even  to  impose  the  same  tax  on  these  iU^timate  operations 
as  on  legitimate  trade  ^  spot '  and  other  tnmd  fide  traonetions,  is  absurd  on  the 
fiKseoFit. 

"  But  when  you  propose  that  no  tax  is  to  be  imposed  on  sale  or  purchase 
Option  "  contracts  between  pindpals  without  the  intervention  of  a  Broker, 
you  simply  permit  the  ttost  en^mous  and  ruinous  forms  of  gambling  opera- 
tions to  be  entered  jbto/vith  no  tax  imposed  ujwn  them.    Such  applies  also 
to  ^Sbar  open^^  on  the  Sto(^  Sxdiai^,  U.,  hetwem  Brokero  and 
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Brokers,  and  Brokers  and  Jobbers,  where,  with  no  contracts  passing,  the  tax 
is  evaded.  And  it  is  these  very  forms  of  gambling  operations  in  both 
Exchanges  which  are  so  destructive  to  all  classes,  and  bring  about  panics  and 
other  curses  to  the  bona  fides.  Only,  the  result  is  a  thousand  times  worse  on 
Produce  and  Metal  Exchanges  than  it  is  on  the  Stock  Exchanges.  Why, 
therefore,  should  such  operations  be  free  from  the  said  duty  ? 

"  In  my  opinion,  90  per  cent,  of  the  whole  of  the  '  Option  and  Future 
transactions  on  our  various  Registered  Produce  Exchanges  are  entered  into 
directly  on  behalf  of  the  Merchants,  Agents,  Brokers,  a?w?  Jobber's  themselves 
(with  contracts  passing  in  each  case),  a^uL  with  noprincipals  behiiid  them.  There- 
fore, if  your  sole  object  is  simply  to  raise  a  new  form  of  Eevenue  out  of  these 
transactions,  it  is  most  essential  that  the  Stamp  Tax  includes  all  suck  con- 
tracts, as  I  believe  it  could  be  proved  only  10  per  cent,  are  entered  into  directly 
for  ^  principals.' 

'  "This  arises,  as  far  as  our  Registered  Produce  Exchanges  are  concerned, 
firstly,  from  the  nature  and  variety  of  the  transactions  themselves.  Secondly,  be- 
cause tliehomiM^  Broker  {muler  the  rides  of  the  Exchanges)  has  become  virtually 
earfiyic/,  almost  all  merchants  and  agents  who  are  members  having  ceased  to 
employ  Brokers,  either  on  spot  or  future  transactions,  since  such  Exchanges  were 
established.  This  is  due  to  the  fact  that  all  members  have  been  placed  on  the 
same  footing  and  level.  Thirdly,  because,  by  the  '  wording '  of  the  contract, 
which  was  drawn  up  specially  with  the  object  of  making  e^ch  party  to  it  his 
awn  jyrincipal,  every  person  who  deals  in  Option  and  Future  contracts  must 
of  necessity  by  Lavj  be  his  own  principal !  This  includes  buyer  or  seller,  or 
whether  the  person  be  a  Member  (which  covers  the  term  Broker,  Merchant  or 
Agent)  of  the  Exchange  or  not,  or  a  client  who  is  not  a  member  residing  in 
this  country,  America,  the  Continent  of  Europe,  Egypt,  India,  or  elsewhere 
abroad.  It  must  also  be  remembered  that  Americans  and  F&reigners  now 
form  a  ^  dominating '  influence  in  our  various  Exchanges,  and  specially  so 
in  times  of  *  Corners.' 

"  You  mnst  fiirther  remember  that  Option  and  Future  contracts,  by  the 
regulations  and  rules  of  certain  of  the  Produce  Exchanges,  and  framed  by 
themselves,  are  only  allowed  to  be  dealt  in  in  minimum  quantities  of  jyroduce. 
•  Hence,  the  &ce  values  of  by  far  the  larger  majority  of  these  contracts  in 
themselves  represent  a  large  amount,  and  in  the  aggregate  to  a  prodigious 
sum  total  per  annum.  I  should  estimate  (although  at  present  it  is  an  un- 
known quantity)  that  the  probable  Revenue  derived  from  all  such  contracts 
as  you  propose,  and  on  all  our  Produce  and  Metal  Exchanges  (if  it  included 
ihe  transactions  between  members  and  non-members,  who,  lis  eaqJained,  are  all 
principals)  would  amount  to  fully  1,000,0002.  and  over  per  annum,  especially 
if  the  tax  was  appUed  pro  raiio  to  a  given  amount,  say,  to  every  500Z.  of 
produce  bought  and  sold  instead  of  to  a  contract  only,  and  Hm  in  addition  to 
the  estimate  named  by  yourself  of  150,000Z.  a  year. 

"My  answer  to  such  Members  of  Parliament,  like  Sir  Albert  Bollit,  who 
stated  during  the  debate  in  the  House  ^  that  the  proposed  extendon  of  the 
Stamp  Duty  would  only  be  a  new  impediment  to  trade  transaetions,'  must  be, 
to  refer  him  and  others  who  hold  the  same  unwarrantable  opinion  to  the 
debate  that  was  held  by  the  Associated  Chambers  of  Commerce  in  March 
1891  (when  he  was  the  Vice-Chairman),  on  tiie  Bill  introduced  into  Parliar 
ment  by  Mr.  Ainslie,  M.P.,  on  gambling  in  pig-iron  warrants.  There  will  be 
found  an  unanimous  opinion  by  that  influential  body,  that  such  gambling 
operatioiis  are  the  death-Mow  to  all  bona  fide  trade  a/nd  legitimate  speculation 
in  tiiat  indnstiy.  Huit  opinion  holds  good  to-Aiy  to  all  Metal  industaies 
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nnder  similar  gambling  '  warrants  '  systems  and  especially  so  to  the  Produce 
and  to  the  Cotton  industries  under  the  '  Option  and  Future  '  Systems.  I  may 
also  remark  that  the  gambling  operations  under  both  systems  have  increased 
twenty-fold  since  1891. 

But,  Sir,  independent  of  the  mere  question  of  Eevenue  derived  from  such 
illegitimate  Option  transactions,  I  maintain  the  very  fact  of  the  Government 
'  officially '  recognising  these  Option  systems  for  the  first  time,  and  for  such  a 
sordid  reason,  is  a  scandal  to  the  country.  It  is,  in  the  first  place,  an  official 
acknowledgment  on  behalf  of  the  Government,  whether  by  proposed  taxation 
or  whether  by  the  non-taxing  of  gambling  contracts,  that  they  recognise  '  gamb- 
ling' as  lawful,  and  the  said  operations  to  be  legitimate  and  honourable  transac- 
tions. It  is,  secondly,  nothing  more  nor  less  than  the  legalising,  on  behalf  of 
the  Government,  of  what  is  a  commercial  and  financial  fraud  of  the  greatest 
magnitude,  and  is  recognised  as  such  by  all  leading  foreign  Governments. 

"  Even  the  Royal  Commission  of  Agriculture,  in  their  illogical  report  in 
1897  on  this  question  (two  members  of  which  are  now  members  of  H.M. 
Government — Mr.  Chaplin  and  Mr.  Long),  could  not  refrain  from  expressing 
the  opinion  as  follows  in  paragraph  554 :  '  We  must  not  be  supposed  to 
approve  of  the  system  of  gambUng  in  produce  in  itself,  or  to  deny  that,  like 
other  forms  of  gambling,  when  carried  to  excess  it  produces  great  mischief. 
But,  how  far  gambling  in  its  various  forms  is  a  cause  of  social  mischief  and 
a  proper  subject  for  repressive  legislation  were  not  svhjeds  before  usJ 

I  am  prepared  to  prove,  on  oath,  that  these  gambling  Option  systems  (the 
principal  curse  of  which  is  the  '  Bear '  operation)  are  at  present  carried  to  such 
an  excess  in  all  our  Produce  and  Metal  Exchanges  that  they  are  gradually 
undermining  and  ruining  most  of  our  important  trades,  iiicla£ng  our 
national  industry,  and  causdng  social  mischief,  be^des  entailing,  in  times  d 
*  Comers/  sufferings  on  our  masses,  both  at  home  and  in  our  colonies. 

"  Coz&sequently,  I  maintain,  Sir,  it  is  the  duty  of  the  Government  to 
introduce  either  repressive  legislative  measures,  or  to  tax  all  'Future* 
operations  ^  out  of  existence/  where  rnefc  eonbraete  we  noi  ^  repreeentaUve  of 
actual  prochicej  cotton  and  metals. 

Tiie  proposal  to  levy  a  small  tas  only  on  ten  per  cent,  of  Option  and 
Future  contracts,  and  let  ninety  per  cent,  of  them  be  free  from  any  tax, 
simply  to  raise  a  small  Revenue  from  the  former  in  times  of  national  financifd 
emergency,  as  at  present,  is  simply  immoral.  The  former  would  be  a  straig^t- 
fixrwwd  patriotic  way  of  dealing  with  these  gambling  contracts.  The  latter 
is  the  condoning  of/ and  participating  in,  unlawful  profits  by  the  Govonment, 
out  of  what  is  nothing  less  than  a  oommerGial  and  fraud  upon  tiie 

majority  of  Her  Majesty's  subjects. 

"Let  the  Gh>y^mment  appoint  a  Special  Parliamentary  Inquiry  into  the 
whole  question,  with  evidence  taken  on  oath.  Then  Her  Majesty's  Mimsfcers 
will  arrive  at  the  truth.  This  will  be  to  confirm  all  tiie  &/cto  I  have  brought 
before  them  during  the  past  eight  years,  solely  from  paiaiotie  motives,  and  also 
in  order  to  defend  the  interests  of  the  jnoduoers  and  maraes,  as  wdl  as  the 
infeeoresto  of  all  bond  fide  tradeff^  manv&etnzerSy  and  legitimate  speculators. 

(Signed)  "OHABLBS  W.  SMITH. 
JRor  86  t/eofs  a  CotUm  and  Produce  Broker  in  Idverpool--^16%^im.** 
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To  the  BigU  Em.  Sir  M.  EicJcs-Beach,  Bart.,  M.R 

Gheltenliam :  Maieh  11, 1900. 

Sir, — Yesterday  I  posted  you  a  letter  on  the  question  of  your  proposed 
Tax  on  Produce  and  Metal  Contracts.  To-dav,  under  this  cover,  I  have  the 
honour  to  enclose,  for  your  confidential  study,  a  proof  of  an  important  '  State- 
ment (entitled  Price  Famines — the  Result  of  Corners,")  '  I  have  in  my  pub- 
lisher's hands,  and  to  which  I  crave  your  most  earnest  consideration.  I  for- 
ward the  same  for  your  private  perusal,  because  I  consider  it  my  duty  to  lay 
before  you  all  the  latest  developments  I  can  which  will  throw  fresh  light  upon 
the  whole  question  of  Option  and  Future  gambling  contracts,  and,  further, 
because  I  trust  it  will  open  your  eyes  to  the  enormity  of  the  questions  at  issue. 
I  can  only  trust  that  all  facts  will  be  taken  into  consideration  by  H.M.  Ministers 
before  arriving  at  a  definite  conclusion — i,e.,  the  advisability  of  H.M.  Govern- 
ment introducing  repressive  legislative  measures,  in  the  place  of  your  pro- 
posal simply  to  impose  a  onall  tax  upcm  part  of  such  contracts  for  the  mere 
olgect  (Praising  a  very  small  Bevenue. 

(Signed)    CHARLES  W.  SMITH." 
To  Ohadee  TT.  Sndth,  Esq. 

"iKmdon :  March  12,  IMS. 

'^Dear  Sir, — The  Ghanoellor  of  the  Exchequer  desires  me  to  acknowledge 
the  ree^pfc  of  yoar  letters  of  tiie  10&  and  llth  instant,  and  tiie  Pamj^lefe 
an  *  Price  Eamines'  which  von  mob  him. 

(Signed)  «W.  A.  MOWAT.'* 

lUvjwHuiigr,  tesMEMomt. 
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